
No.: 95- 05
Date: June 29, 1995

FEDERAL HOUSING FINANCE BOARD

Affordable Housing Program Funding - First Round 1995

WHEREAS, Subsection 10(j) of the Federal Home Loan Bank Act (12 U.S.C. § 1430(j))
requires that each Federal Home Loan Bank (FHLBank) establish an Affordable Housing
Program (AHP);

WHEREAS, the Federal Housing Finance Board (Housing Finance Board) has adopted
regulations for the operation of the AHP by the FHLBanks codified at 12 C.F.R. Part 960;

WHEREAS, the FHLBanks of Boston, New York, Cincinnati, Chicago, Des Moines, Dallas,
Topeka, San Francisco, and Seattle have evaluated applications for AHP funds received
from FHLBank System member institutions in accordance with the AHP regulations, and
have forwarded to the Housing Finance Board the respective FHLBanks' recommendations
for funding of the proposals and the alternate proposals described in the applications;

WHEREAS, the Office of Housing Finance (OHF) staff has reviewed the applications and
recommends the approval of the AHP funding proposals and the AHP alternate funding
proposals; and

WHEREAS, the Housing Finance Board has reviewed OHFs analysis of and recommenda-
tions concerning the applications submitted by the FHLBanks and is hereby making the
determination required by 12 C.F.R. § 960.5(f)(3);

NOW, THEREFORE, IT IS RESOLVED, that based on the factors set forth above and the
authority provided in 12 C.F.R. § 960.5(f)(3), the AHP funding proposals and AHP alternate
funding proposals for the FHLBanks of Boston, New York, Cincinnati, Chicago, Des
Moines, Dallas, Topeka, San Francisco, and Seattle respectively identified in Attachments
A through I to this resolution, are approved subject to the condition that: (i) alI of the
information requested by OHF in the process of reviewing the applications has been
submitted to the Housing Finance Board; (ii) all of the requirements set forth in
Attachment J to this resolution are satisfied; and (iii) the FHLBank determines at the time
that AHP funds are being drawn down that the proposals continue to qualify for AHP
funding in accordance with the regulations and policies of the Housing Finance Board.

By the Federal Housing Finance Board

Bruce A. Morrison
Chairman



AFFORDABLE HOUSING PROGRAM PROJECTS--FIRST ROUND 1995
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Total
Project Project Lead Lender Lender Subsidy

Category City State Lender City State (thous.)
- - . . . - . . - . - - - - - - - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - . - - - . - -

APPROVED Torrington CT
Stamford CT
New Haven CT
Hartford CT
Boston MA
Boston MA
Fall River MA
Laurence MA
Vineyard Haven MA
Boston MA
Roxbury MA
Boston MA
Haverhill MA
Boston MA
Bar Harbor ME
New London CT
Pawtucket RI
Burlington VT

ALTERNATE New Haven CT Farmers and Mechanics Bank Middleton CT
Hartford CT Mechanics Savings Bank Hartford CT
Hartford CT Shaumut Bank CT, N.A. Hartford CT
Springfield MA United CO-OP Bank West Springfield MA

Eagle Federal Savings Bank Bristol CT
People's Bank Bridgeport CT
People's Bank l Bridgeport CT
Shamut Bank Cl, N.A. Hartford CT
Boston Bank of Commerce Boston MA
Citizens Bank of MA Boston MA
Compass Bank for Savings New Bedford MA
First Essex Bank, FSB Laurence MA
Martha’s Vineyard CO-OP Bank Vineyard Haven MA
PWC Bank Boston MA
Roxbury-Highland CO-W Bank Boston MA
Shamut Bank, N.A. Boston MA
Shamut Bank, N.A. Boston MA
Shamut Bank, N.A. Boston MA
Bar Harbor Banking and Trust Co. Bar Harbor ME
Citizens Savings Bank Providence RI
Pawtucket Credit Union * Pawtucket RI
Vermont National Bank Brattleboro VT

300
277
250
30

300
300
92

300
10

300
109
115
140
275
120
SO

496
75

. . . . . . . .

3,540

144
125
180
75

. . . . . . . .

524

* Multi-umber Project
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ATTACHMENT J

AFFORDABLE HOUSING PROGRAM CONDITIONED APPROVALS
FIRST ROUND 1995

1.
Federal Home Loan Bank of Boston

People's Bank (Trinitv Park Mutual Housing). The application indicates that $48,000
per year from rental income will go to fund future development efforts of the sponsor rather
than to support additional debt for the project, which would eliminate the need for the
requested $276,571 of AHP subsidy. Further, it is unclear that the rents to be charged on
the units meet the maximum subsidy requirement of the AHP regulation that requires
households to pay at least 20 percent of their income for housing expenses. Finally,
additional income that is not shown may be available to the project from earnings on
reserves. OHF recommends that approval of this application be conditioned on the receipt
of financial documentation resolving the above questions in conformity with the AHP
regulation, and demonstrating the need for AHP subsidy.

2. Federal Home Loan Bank of New York

Dime Savings Bank of New York (Two Bridges). Dime Savings requested an AHP
award of approximately $1.9 million for this project in 1994. However, since the FHLBank
of New York had established a per project limit of 10 percent of the funds available in the
funding round, Dime was only able to receive $700,000 in AHP funding in 1994. Dime
applied for the additional $1.2 million of AHP subsidy in this round. OHF’s review of this
application coupled with additional funding from the State of New York have reduced the
amount of AHP subsidy required to $600,000. OHF has recently been advised by the
FHLBank of New York that the total development cost of this 198 unit project has
increased from $30.3 million identified in the application to $34 million. However,
inadequate information is available currently to determine the project’s need for AHP
subsidy in the amount requested. OHF recommends that approval of this application be
conditioned on the receipt of new financial documentation that takes into account the $4
million increase in development costs, indicates the feasibility of the project and exhibits the
need for the AHP subsidy.

3. Federal Home Loan Bank of Chicago

Lasalle National Bank (Central City Housing Ventures). The application shows a
cash flow from housing operations of $76,422. OHF recommends that the approval of this
application be conditioned on the receipt of a detailed financial analysis that demonstrates



that the project cannot reduce or eliminate the need for $250,000 in AHP assistance by
using the cash flow to support additional debt.

4. General Condition

A number of FHLBanks have recommended for approval eight applications and one
alternate for homeownership projects in which a project sponsor proposes that, in cases
where the AHP subsidy funds are provided to a homebuyer or homeowner and the funds
are repaid by the recipient prematurely (e.g., the house is sold to an income-ineligible
household prior to the end of the long-term period committed to in the AHP application),
then the sponsor could give the repaid funds to a new eligible homebuyer or homeowner.
OHF recommends that the initial use of the AHP funds be approved but any reuse of the
repaid funds be subject to the Housing Finance Board issuing further policy guidance. The
applications and alternates subject to this condition are:

Federal Home Loan Bank of New York

Collective Bank - Central Ward
Collective Bank - Bloomingdale

Federal Home Loan Bank of Dallas

Hibernia Homestead - NHSA/Little Rock

Federal Home Loan Bank of San Francisco

First Nationwide - Tampa Bay CDC
San Francisco Federal - Parkway Estates
Tri Counties Bank - Rawlings Subdivision
Norwest Bank - NHSA/Phoenix NHS
World Savings - World/NHSA Partnership
World Savings - NHSA/Sacramento NHS
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